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Fhotomechanisms, Ine- July 18, 1987

3) By your soceptanss hereof, you undertake without deley te
enter into megotistions with Kedak, looking to ths exscution ef this
"letter of Intent®™, of a definitive somtract which will include =
sohedule of items to be dmlivered, delivery dates, prices, and will
include all applicable clauses then rsquired by Fsderal Law, Bxeocutive
Order, and applicable Proourement Regulations to be included in
Fized Price contraets for supplies or services of & kind hersin desaribed.
4) ZPzoept ea otharwise sxpressly provided herein, you ere directed,
upon your scceptance of this order to proeceed immediately to provide
the necossary work nnd/br services as specified herein, and to purszue
fuch work with all diligence to the end that the zervices may be
completed on or before the dates to be specified in the definitive
sontract.

6) Munds: Pending execution of a definitive eontract, Photo=
machanisms shall not be obligated to inaur ecsts in exscess of and
Kodak shall not be obligated to reimburse Photomeehanisms for scsts
in excess of twenty-five thoussnd dollers ($25,000.00).

§; Remuneration: Photomechanisms will be reimbursed upon
submigaion of involees to Kodak subsequent to delivery to end
sooeptance by Kedak of the end items. Such imvoices to be properly
sertified, for all proper sxpenditures hersunder, to the extemt that
the invoices shall not exsceed in total the amount specified in

parsagraph 5.

7) Anticipatory Costs: All eosts whioh have been incurred by
thotomechanisms after December 4, 1966, in snticipation of receipt
of this "Letter of Intent™, shall be deemed as allowable items of
costs under this "Letter of Intent™ and will be sccepted by Kodak
a8 allowable items of costs undsr this "Letter of Imtent".

8) Pussage of Title and Security in Consideration of Payments:
ia consideretion of the payments herein provided for, Photomechaniama
agrees that titls to all materials, parts, componsnts, equipment and
othexr property purehssed or sequired by it, appropriated by it from
its steres fer the performsnee of this order or fabricated or sssembled
by it in the performance of this order shall pass to Eastman Kodak
Company at the time when title passes frem the supplier or upon
appropriatien te¢ the performance of this order, whichever first ocours.
Photomechsnisms further agrees either to mark sueh property as being
the property of Bastman Xodak Company or so to segregate it st its
plant that it caz be readily idsutified as the property of Rastmexn
Kodak Oempeny. These provisions shall apply equally to drawings,
spacifications, manuals and other written meterisl called for by
the texrms ef this order.
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